ELECTIGNS

DECLARATION [ELEC

_ |
*#“. Party name:

Conservative Party of New Zealand

"TOIAL CrRARA S

Party secretary name:
Kevin Stitt

ELECTION EXPENSES LIMIT FOS THE PARTY

Didl you contest the party vote? YESG' a
Answer YES or NO YES 1,115,000 $1,115,000.00 ::;P;;éf and 4 compieted on vy
Parts Ao O {step 3} nompiesad v
Number of 2lectorate candidates 27 Number $ 707,400.00
for the party 826,200 ’ Parts D to F (step 8) complsted -
it party raceivad a hmudwoajng ™
Expenditure limit (incl GST) Total  $1,822.400.00 =  allscation ="y
Parly shoretary signed and - v
_ sidud the retum
13 TOTAL, PARTY BLECTION EXPeMaps Al ting >
Part A: Party advertisements promoted solely by the party $60,638.24 umsntation suppiled to nuditor
; ar stampad or infrilled A
Part B: Party advertissments shared with candidates $ m’ L126. 44 / ® front an&: i
or other parties . - -~
. Auditer's repant encloxad v
Part C: Authorized party advertisements promoted by $0.00 Representativn leter pnclosed i
third parties i used ; 1 v
Total (A + B + C) 5 TEaF68

PARTY BROADCASTING ALLOCATION

W

TOTAL ALLOCATION TO THE PARTY: 55277
WRITE ‘NIL' if the party did not receive o breadeasting
allvcation under the Broadoasting Act

? TOTAL PARTY ALLOCATION EXPENSES

o Part D: Party only allocation expenses $54,837.44
Part £: Party and candidate sharsd allocation expenses $ 0.00
Part F: Candidata only aliocation expenses $ 439.56

Total {D + E + F) $ 55,277.00

| declare that to the best of my knowlecige this return, filed pursuant to
sections 2061 and 2061A of the Electoral Act 1993, is an accurate record of
the party's elaction expenses and the party’s allocation expenses for the 2017
general slection, and any allocation received has only been used for purposes
permitted under section BOA of the Broadcasting Act 1989,
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Party Expenses Return for the
2017 General Election TN

You ean compists the return eleotronically
ot by hand. if you complete #he torm
electronioally sach part will be
auvtomatically added up for vou, aa well
a8 the totais on this page of the.ratuin.
Where the form has been complntad
einatronioclly yeu neat! 1 print the

return betory 1he destaranon o} atapd

in pomploted.

@ 71,76y 6 & L2

The raturn must be received by the Eiesm
Qommisslon by 8pm, 21 Fabyvary 2018
{within 90 working doys of election day),

A party secretary who falls 1o somply Mth
these requiiements commits an sitenoa g
may b referred 1o the Polics.

The return com ba filad:
+ by post Yo PO Box 3220, Wallingion- 140
» deliverad 1o Level 10, 3%-42

Mannars Gtreat, Wallington
+ by small 1o unquiriu@amﬁam.gnwm
Renmintiert the roturns ure open to public
Inspiction and will be published an
Wtil.wm,éfg»ﬂ%
Further Information on party Sxpontls in

available in the Purty Seoretary Handbook
~ Ooneral Elsotion 2017,




In this part you should record all election expenses incurred in relation to party
advertisements published, or continued to be published, during the regulated
period for the general election (23 June to 22 September 2017) solely promoting
the party.

For advertisements published both before and during the regulated period you
should apportion the costs so that only a fair proportion of the expenses are

o .
El '

« the costs incurred in the preparation, design, composition, printing, postage
and publication of the advertisement, and

« the reasonable market value of any material used or applied towards the
advertisement provided to the party for free or below reasonable market value.

Further guidance is available in the Party Secretary Handbook — General

attributed to being incurred during the regulated period. Only record the amount

attributable to the regulated period in the return. Eleation 2017.

Disclose the total amount incurred on election advertisements published during
the regulated period even if payment for the advertising was made outside of the
regulated period.

WRITE ‘NIL" IF YOU HAVE NO EXPENSES TO DECLARE HERE:

TOTAL FOR PART A

Item description
Provide details of the type of advertisement, name of advertiser or supplier,
volume, duration and size as appropriate

ABC Original Print, 23 Aug - 22 Sept, 33 X Hoardings, 2400 X 1200
ABC Original Print, 23 Aug - 22 Sept, 19 X Hoardings, 1200 X 800
Complete Digital, 6 June - 22 Sept, Vehicle Signage

Complete Digital, 4 Aug - 22 Sept, 15 X Hoardings, 2400 X 1200
Complete Digital, Design and Art Work, 11 Aug

Complete Digital, 11 Aug - Sept 22, 11 X Hoardings, 2400 X 1200
Complete Digital , 11 Aug - 22 Sept, Billboard Design

Complete Digital, 1 Aug - 22 Sept, Design and Art Work

NZME Publishing: 1 X 1/4 page advert NZ Herald Sat Sept 16
Sunday Star Times: 1/4 pg advert Sunday Star Times Sept 17
Mainfreight: Freight costs for Hoardings around country Sept 1
Kevin Stitt: Online Internet charges reimburse 22 June - 23 Sept
The Auckland Times: Full Page Advert 16 Sept

900 Degrees NZ: 1/4 pg ad in Child Safety Handbook 3 Jul

900 Degrees NZ: 1/4 pg ad in Child Safety Handbook 8 Aug

900 Degrees NZ: 1/4 pg ad in Child Safety Handbook 13 Sept
Dodge Leaflet Delivery 20 Sept

Minchington Leaflet Delivery 20 Sept

Dreams in Shadows: 16 Apr- 22 Apr

Dreams in Shadows:23 Apr- 29 Apr

Dreams in Shadows: 30 Apr- 5 May

Page: 2

$ 60,638.24

Value $0.00
(inc GST)

$902.88
$277.18
$3,297.05
$1,483.50
$301.30
$1,087.90
$310.50
$ 149.50
$9,712.44
$10,819.20
$187.36
$352.53
$345.00
$575.00
$ 575.00
$ 575.00
$ 60.00
$ 100.00
$2,300.00
$2,300.00

$2,300.00



Irem description
: : Value $0.00
Provide details of the type of advertisement, name of advertiser or supplier, (inc GST
volume, duration and size as appropriate — )

Dreams in Shadows: 5 May- 13 May $ 2,300.00
Dreams in Shadows: 14 May- 20 May $2,300.00
Dreams in Shadows: 21 May- 27 May $2,300.00
Dreams in Shadows: 28 May- 3 June $2,300.00
Dreams in Shadows: 4 June- 10 June $2,300.00
Dreams in Shadows: 9 Sept - 16 Sept | $ 2,300.00
Cardy Ltd: Printing 100,000 fliers for campaign 29/5 - 22/9 $ 6,202.53
Facebook Promos: 1/7 - 31/7 $255.18
Facebook Promos: 30/7 - 20/8 (Paid by Mel Taylor) $330.23
Facebook Promos: 19/8 - 29/8 $629.77
Facebook Promos: 29/8 - 30/8 $5.89
Facebook Promos: 14/9 - 18/9 $ 633.78
Facebook Promos: 18/9 - 20/9 (Unclaimed portion in BA Claim) $5.36
Facebook Promos: 19/9 - 22/9 $290.03
Instagram Promos: 1/7 - 31/7 $109.74
Instagram Promos: 22/8 - 29/8 $ 30.46
Instagram Promos: 29/8 - 6/9 $73.78
Instagram Promos: 5/9 - 10/9 $ 65.21
Instagram Promos: 10/9 - 15/9 $59.43
Instagram Promos: 14/9 - 18/9 $74.52
Instagram Promos: 18/9 - 20/9 $37.45
Instagram Promos: 20/9 - 22/9 $ 23.54
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1 this poart you should record oll election expenses incurred in relation o slection |
ssdvertzements published, or centinued 1o be published, during the regulated
paried Lo the ger.erol elestion (23 June to 22 September 2017) promoting the
iy and one or mote candidates or parties.

prerhicament o pernvtted hatween the party and a candidote(s) or other
partiiesi Wrove on expense e hos hagn appertioned between tha party ond
caauihntelsh or porielies), recc:d the total cost of the advertisement and ths
share GPponined to the pasty based on covaragse. You should ensure there is o
cLaeizien! dunorption and appronch jo epporticnment In sach return of election
AYReNsos, Resord the name of the condidoiols) or other purtyfies) featured in the |
wtverising in the ilem descriptlan,

For adertisement: published beth befars and during the reguiotad period you
“howd epgoion the costs to that only q fair proportion of the expenses are

WRITE 'NIL’ IF YOU HAVE NO EXPENSES TO DECLARE HERE;

Item description

¥ ' Ll N .

aitributed 1o being incurred duting the reguloied pened, Ci:
ottributable 1o the regulated pariod in the return.

# et e mmnogg
Disolose ths totol amount Incurred on slecton adveiseaent s pubsiale g wire
the ragulated pariod even if poyment for the advertiann we., - 7g oui - te Gl
reguiated pariod,

Biootl Inntud

P

- the costs Incurred in the preparaton, des.gn, compnsihpa, janmtisyes,
and publication of the adveitisement, and

+ the reasanable morkat value of any material used v applsd 1 v s the
advartisement provided 1o the party for frea o1 bolew reason. ' nyar s - i

Further guidance is avoilable in the Party Seoretary Handbook Gene

Election 2017,
$ 11,26.94 /Zﬁ)
§ 36730674

rod

TOTAL FOR PART B

Total cost {inc BSTY)

)
Pravide detai’s of the type of advertisement, nome of advertiser or suppller, Inoluding preparation, % Valus 30,00
swlume, duration ond size os appropriote as well s nome deslg‘n, composition, apportioned os fino esT)
of cendidatals) ond eny other porty featured in the advertising p’":‘n';g;z:z::’i’g porly expense
: 52 ~225 ioate:r 0 X1 icls, Car: . .

:g':a; :;)gm ;l Aug - 22 Sept 20 X Hoargings 24900 X1200 plus stickers for vahicls. Cardidate & $2,840.50 508 & 1.4en 05
A Pz, 20 Aug - 22 Sept 9 X Hoardings, 1200 X 800, Canddate JJohnsan, Mt Albert $ 129.60 50% $ 7778
AR Bunt 10 Aug - 22 Sept 15 X Hoardings, 2400 X 1200, Candidate K Davis, Ml Roskill $410.55 50% S 204
Selt Prisiled, 10 Aug - 22 Sept, 2200 inserts, Candidate K Davie, Mt Roskill $ 115.00 10% %11 2n
AEC Prnt, 23 Aup - 22 Sepl, § X Hoardings, 2400 X 1200, Candidate h Stitt, Mangere $ 136.80 70% 58573
Frrime: Signe, 4 Aug - 22 Sapt, Vehicle sighage fitting, Candidate L Baker, Epsom $ 747.50 50% 2373.75
ABC Print, 20 Aug - 22 Sept, 5 X Hoardings, 2400 X 1200, Candidate L Baker, Epsom $ 136.80 30% $41.04
ABU Frint, 23 Aug - 22 Sept, 5 X Huardings, 2400 X 1200, Candidate L Baker, Epsom $ 136.80 4D% $54 72
G0 Meaia, 15 Auo - 22 Sap1, Commersial Biftuoer rertal, 6m X 3m, Candidate L Baker, Epsom $ 4.025.00 53.3333% $ 2,146 87
;(:;Ar:ma 15 Avg - 22 Sept. Prining, fixing and remeving skins, 6m X 3m, Candidaia L Bakar, $3.197.00 52.8597% $ 1.689 92
Epoch Timas, 1 Sept - 15 Sept, 174 page insertion, Candidate L Baker, Epsom $1.587.00 50% $ 783 a0
Pronto Print: 21,000 Letier to voters, Candidate L Baker, Epsom $ 1,405.30 205 €281 04
AL Priet A0 Auz - 22 Sent 15 X Heardings, 2400 X 1200, Candidate P Davie, New Lynn $410.55 50t £330 5a
Sell Brinted, 10 Aug - 22 Sepl. 2200 insens, Candidate P Davie, New Lynn $ 115.00 10% £ 146

A :1?):::!’9 22 Sept. 3 X Hoardings, 2400 X 1203, Canditiale A Thomson, $517.50 60% £31005
~BC Print, 23 Aug - £2 Sept, 2 Hoardings, 2400 X 1200, Candidate W Knoll, Keistor $54.72 70% $38.90
ABC Print, 23 Aug - 24 Supt, 3 X Hoardings, 2400 X 1200, Candidate W Knott, Kelstor; $ 86.40 70% $ A0 45
ALC Print, 238 Aup - 22 Sept 1 X Hoagsdings, 1200 X 800, Candidate W Knott, Kelston $14.40 80% 38 R
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Item description ioraiogsH{ipEOsY)

Fres.ide details of the type of adveriisement, name of advertiser or supplier, Inctuding preporation, % Vatue 80,00
volume, duration and size us appropriata as well as nama deslgn, composhion, apportioned as {ne @81}
ol candidaie(s) and any other party featured In ths advertising F“‘:L’L";;:ﬂ';:'"g party expense
omyicts Tugrat, 10 Aug - 22 e, 3 X Hoardings, 2400 X 1209, Canuidate M Fravenziein, fam $ 296.70 70% 8307 69
ABC Print. 23 Aug - 22 Sepl, B X Heurdings, 1200 X 800, Canddate M Johnson, Te Atatu $86.40 60% $ 61 84
Complate Digital, Campaign Vehicle Sign Design, Candidate L. Baker Epsom $ 721.05 50% $ 380 33
Prrni Signs, Campaign Vehicle Sign Fitling Candidate E Ikilei Manurewa $ 862.50 50% $431 25
Complete Digiai, Campaign Vehicle Sign Design, Candidate E Ikilei Manurewa $ 846.40 509 3 123 20
Fairfax Media: June 27-29, Ad, launch meeting with leader $2,296.44 50% ERRE A
Hoardings 5 Voie Life ABC Pnt, Aug 17-Sept 22 $136.80 70% 89570
Fliers, A4 Col folded DLE, Cardy Ltd Aug 15-Sept 22 $1,348.87 20% S 2€9 a7
Hoardings 10 | love Fam ABC Pnt, 17 Aug-22 Sept $273.60 30% $ 82,08
o Med{a 22 S‘ep\— (‘:m\ Sin Ruwmoval ¥¢1,o.m Y ; "2-3%.‘8(’)0“

2060

$0.00

$000

5000

0.00

s0on

5000

§0.00

$0.00

2000

£0.00

$000

§0.00

30.00

$0.00

£000

[0

L4000
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In this part you should record all election expenses incurred in relation to party
advertisements promoted by a third party promoter with your written authorisation
and published, or that continued to be published, during the regulated period

for the general election (23 June to 22 September 2017). Expenses cannot be
apportioned with third party promoters. If you authorise someone else to publish
advertising encouraging people to vote for the party, the cost of the advertising
will be a party election expense and the same costs will also be an election
expense of the third party. Record the name of the third party promoter in the
item description.

For advertisements published both before and during the regulated period you
should apportion the costs so that only a fair proportion of the expenses are
attributed to being incurred during the regulated period. Only record the amount
attributable to the regulated period in the return.

Item description

Provide a brief description of the type of advertisement, name of advertiser or supplier, volume, duration

Disclose the total amount incurred on election advertisements published during

the regulated period even if payment for the advertising was made outside of

the regulated period.

Election expenses include:

« the costs incurred in the preparation, design, composition, printing, postage
and publication of the advertisement, and

« the reasonable market value of any material used or applied towards the
advertisement provided to the party for free or below reasonable market value.

Further guidance is available in the Party Secretary Handbook - General

Election 2017.

WRITE “NIL’ IF YOU HAVE NO EXPENSES TO DECLARE HERE: NIL
TOTAL FOR PART C $0.00
Value $0.00
(inc GST)

and size as appropriate as well as the name of the third party which promoted the advertising

Page: 15



You must complete Parts D to F if the party received an allocation of money for
broadcasting pursuant to Part 6 of the Broadcasting Act 1989 to produce or
place advertising on television, radio or the internet for the 2017 general election. or candidate.

In Part D you should record details of all expenses incurred using the
broadcasting allocation promoting the party or attacking another party

WRITE “NIL’ IF YOU HAVE NO EXPENSES TO DECLARE HERE:

Supplier's name and sireet address
This should be the production company, media Invoice date

buyer or broadcaster on the invoice provided to the

or dates

Electoral Commission for payment of the account

Dreams in Shadows Film
Productions

25 Matija PI

Red Beach

Auckland 0932

Rhema Media
Private Bag 92636
Symonds St
Auckland 1150

Facebook

Weekly
Invoices from
June 11 to
Sept 9, plus
one week Sept
17-28.

Total 14 weeks
@ $2300/wk

August 31

September
22

6 Sept
11 Sept
15 Sept

21 Sept

TOTAL FOR PART D

Description of allocation expenses

List the total production costs, television placement,
radio placement and internet placement costs
for each supplier separately

Production Costs

Vidoes for ongoing placement on social media and TV ads

Radio scripts for Radio broadcasting

TOTAL

Radio and TV ad placement costs

Radio and TV ad placement costs

Facebook Party Promotion
Facebook Party Promotion
Facebook Party Promotion

Facebook Party Promotion

Page: 17

$ 54,837.44

Value $0.00
(inc GST)

$ 32,200.00

$4,248.10

$ 15,732.00

$ 836.09

$670.99

$673.87

$476.39



In Part E record allocation expenses used to produce or place advertising on « Description of all tion of exp List the total production costs,

television, radio or the internet featuring the party and one or more candidates. television placement, radio placement and internet placement costs for each
supplier separately and the names of the candidates

PROVIDE the following information below: pplier separately

« Supplier's name and address: This should be the media buyer or broadcaster s Vplue §0:00 ing BIT
on the invoice provided to the Electoral Commission for payment of the account « % apportioned as party expense

« Invoice date or dates + % apportioned as candidate expense

WRITE “NIL" IF YOU HAVE NO EXPENSES TO DECLARE HERE: )'V (L

TOTAL FOR PART E $0.00

Supplier's name Invoice date Description of Value $0.00

% apportioned % apportioned
and street address or dates allocation of expenses (inc GST)

to party to candidate

Page: 19



In Part F record the party’s broadcasting allocation used to produce or place a television placement, radio placement and internet placement costs for each

candidate election advertisement on televison, radio or the internet. supplier separately
PROVIDE the following information below: » Candidate name
 Supplier's name and address: This should be the media buyer or broadcaster « Value $0.00 inc GST

on the invoice provided to the Electoral Commission for payment of the account
« Invoice date or dates

+ Description of allocation of expenses: List the total production costs,

WRITE ‘NIL’ IF YOU HAVE NO EXPENSES TO DECLARE HERE:

TOTAL FOR PART F $439.56
Supplier’s name Invoice date Description of Candidate Valve $0.00

and sfreet address or dates allocation of expenses name (inc GST)
Facebook 7 Sept Social Media Promotion L Baker $ 45.56
11 Sept  Social Media Promotion L Baker $94.48

15 Sept  Social Media Promotion L Baker $119.12

Facebook 7 Sept Social Media Promotion E |kilei $15.97
11 Sept  Social Media Promotion E |Kilei $84.66

15 Sept  Social Media Promotion E Ikilei $79.77

Page: 21



Family. Justice. Democracy.

> CONSERVATIVE

21 February 2018

Integrity Audit
PO Box 217-125
Botany Junction
Auckland 2164

Dear Peter,
Letter of Representation for Party Return of Expenses for the 2017 General Election

This representation letter is furnished in connection with the return of party election
expenses and broadcasting allocation expenses for the 2017 general election (the return)
by Conservative Party of New Zealand (the Party) made in accordance with sections 206l
and 206IA of the Electoral Act 1993 (the Act) which has been subject to an assurance
engagement and reported on by you in accordance with sections 206L and 206LA of the
Act.

| understand that your assurance engagement was conducted in accordance with the
relevant provisions of the Act and the applicable auditing and assurance standards issued by
the New Zealand Auditing and Assurance Standards Board.

| confirm and take responsibility for the following representations after taking all reasonable
steps to assure myself of them:

1 The return has been prepared in accordance with the relevant provisions of the Act.

2 | am responsible for establishing and maintaining a system of internal control
designed to provide reasonable assurance as to the integrity and reliability of the
return. | have done this, and all explanations or demonstrations of this to you have
been complete and accurate.

3 All records, documents and accounts (records) have been kept by the Party
(including subsidiary entities) and made available to you, and these materials will be
retained in accordance with the requirements of the Act.

4 | have disclosed to you:
4.1 any material transactions not disclosed in the records;
4.2 the existence of all relevant agreements or activities relating to the Party’s

members of the previous Parliament, electorate candidates, subsidiary or
closely connected political entities, third party promoters (whether
registered or not), and other political parties (whether registered or not) or
their electorate candidates;

35 Lenore Rd, Favona, Auckland. PO Box 99638, Auckland 1149.

P: 09 520 2082 E: office@conservativeparty.org.nz w : www.conservativeparty.org.nz



4.3 any alleged, suspected or proven illegal activity under the Act or other
legislation potentially relevant to the return or instances of non-
compliance with applicable requirements;

4.4 any outstanding disputed claims, matters with authorities, or planned or
continuing litigation; and

4.5 the fact of, and results from, any assessment made by me that
considered whether the records of the Party may be materially
misstated or incomplete for any reason; any design deficiencies in the
compliance system and instances where that system has not operated
as described.

| have sought, received, and hold in the Party’s records confirmation from, or on
behalf of, any Party members of the previous Parliament that all party
advertisements published, or election expenses incurred by those members of
Parliament have been disclosed to me, with adequate supporting records, for
inclusion in this return.

The return contains the total returnable expenses of the Party for the 2017
general election whether paid or incurred before, during, or after the regulated
period. The return includes all expenses, including apportioned expenses, and
irrespective of the source of funds or entity paying for the activities concerned,
and irrespective of whether or not an advertisement contained a promoter
statement.

Parts A to C of the return’s contents have been determined by considering, in the
following sequence, these questions and the relevant provisions of the Act:

7.1 Was the advertising undertaken by the party secretary, or with their
authority? [definition of election expenses, section 206(1)(a)(ii)] (If no,
advertising is not an election expense).

7.2 If yes - did the advertising constitute publishing? [definition of publish,
section 3D; definition of election expenses, section 206(1)(a)(i)] (If no,
advertising is not an election expense).

7.3 If yes - was that the publishing of a party advertisement? That is, did
the advertisement encourage or persuade, or appear to encourage or
persuade, voters to vote for the party, or against another party, or both?
[definition of party advertisement, section 3(1);definition of election
expenses, section 206(1)] (If no, advertising is not a party election
expense).

7.4 If yes - was the advertising undertaken (or deemed to be undertaken)
during the regulated period (from 23 June 2017 to 22 September 2017)?
[definition of regulated period, section 3B; definition of election
expenses, section 206(1)(a)(i)] (If no, advertising is not an election
expense).



7.5

7.6

7.7

If yes:

7.5.1

7.5.2

7.5.3

7.5.4

What expense was incurred in undertaking the advertising?
[definition of advertising expenses, section 3E; definition of
election expenses, section 206(1)]

What cost was involved in respect of the preparation, design,
composition, printing, distribution, postage and publishing of
the party advertisement? [section 3E(1)(a)(i)]

What was the reasonable market of any material used for or
applied toward the party advertisement, including material
provided free of charge, or below reasonable market value?
[section 3E(1)(a)(ii)]

Was the advertisement a joint party advertisement [section
206CB], or a joint party and candidate advertisement [section
206CC]? (If yes, the costs can be apportioned based on
coverage).

Do any of the costs identified above fall within any of the election
expense exceptions? [section 3E(1)(b)]

7.6.1

7.6.2

7.6.3

7.6.4

7.6.5

7.6.6

The conduct of any survey or public opinion poll (other than
push-polling).

Framework, other than a commercial framework, supporting a
hoarding displaying the party advertisement.

The labour of any person provided free of charge by that
person.

Replacement of election materials damaged in circumstances
out of the party's control.

Expenses, including running costs, of a vehicle used to display a
party advertisement (provided payment was not made or
promised) for the display of the advertisement on the vehicle.

Allocations from the Electoral Commission of money for
election broadcasting [definition of election expenses, section
206(1)(c)].

If yes, that specific cost is not an election expense.

Where an apportionment of election expenses is given in the return:

7.7.1

the basis of apportionment is appropriate, and has been
properly applied and recorded; and



7.7.2  the information contained in the Party’s return is known to be
consistent with that of the Party’s electorate candidates, or the
undertakings of other entities involved in the apportionment
included in the records.

Where the Party received a broadcasting allocation for the 2017 general election
Parts D to F have been determined by considering these questions and the
relevant provisions of the Electoral Act 1993 (the Electoral Act) and Part 6 of the
Broadcasting Act 1989 (the Broadcasting Act):

8.1

8.2

Was the allocation used by the Party to produce, broadcast or publish
election programmes on television, radio or election advertisements on
the internet for the 2017 general election? [definition of election
programme, broadcasting costs, production costs and publishing costs,
section 69(1) Broadcasting Act; definition of election advertisement,
section 3A Electoral Act] (If no, advertising is not an allocation expense).

8.1.1 If the allocation was used for broadcasting costs - was the
placement on television or radio during the election period
(from 23 August 2017 to 22 September 2017)? [definition of
election period, section 69(1) Broadcasting Act] (the allocation
cannot be used for broadcasting costs on radio or television
outside of the election period).

8.1.2 If the allocation was used for publishing costs - was the
placement on the internet during the election period? (the
allocation can only fund publishing costs during the election
period. Parties can spend their own funds on internet
placement costs before and during the election period and
those costs must be declared as election expenses in Parts A-C
if the election advertising was published in the regulated
period (see 7.4 above)).

8.1.3 If the allocation was used for production costs what cost was
involved in respect of the preparation, design, composition and
creation of the programme or advertisement? [section 69(1)
Broadcasting Act]. Parties can spend their own funds on
production costs before and during the election period and
those costs must be declared as election expenses in Parts A to
C if the production costs are for election advertisements that
were published in the regulated period (see 7.4 above)).

Was the allocation spent on any advertising that promoted the party
and a candidate [section 70(2) of the Broadcasting Act and section
205EA and 206CC of the Electoral Act]? (If yes, the Party must report the
total amounts spent on joint party and candidate advertising in Part E of
the return and the percentage coverage provided to the Party and
candidate. The candidate will need to report the value apportioned to
the candidate as candidate election expenses and a donation from the
Party in the candidate’s return of expenses and donations).



8.3 Was the allocation spent on advertising that solely promoted a
candidate [section 70(3) of the Broadcasting Act]? (If yes, the Party must
report the amounts spent on candidate only advertising in Part F of the
return and the candidate will need to include the costs as candidate
election expenses and a donation from the party in the candidate’s
return of expenses and donations).

8.4 Has the Party reported details of all accounts sent by the Party to the
Electoral Commission under section 80B(1) of the Broadcasting Act in
respect of expenditure of the party’s allocation? [section 206IA of the
Electoral Act]. The Commission pays suppliers’ invoices that have been
certified by an authorised party official as payable from the party’s
broadcasting allocation. With the exception of internet advertising
placement costs paid directly by the party (for example, Facebook
promoted posts), payments are made to suppliers and no money is paid
directly to parties in accordance with the requirements of section 80B of
the Broadcasting Act.

9 Any and all misstatements you have identified during the course of your
assurance engagement have been adjusted in the final return.

10 | have completed my own procedures, distinct from your assurance engagement
processes, to evaluate the accuracy and completeness of the return.

11 The return is free of any material misstatements or omissions.

These representations are made in terms mutually agreed between us, and to supplement
information obtained by you from the records of the Party and to confirm information
given to you orally.

Yours sincerely

Kevin Stitt
Party Secretary
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AUDIT REPORT
To the Council members of the Conservative Party of NZ Inc.

We have audited the attached Return of Party Election Expenses (the Return) for the 2017 General
Election period 23" June 2017 to 22™ September 2017, being the regulated period. The return is
prepared in compliance with section 206L of the Electoral Act 1993 No 87 [Electoral Act], and
provides information about Party election expenses incurred by the Conservative Party Inc.

Secretary’s Responsibilities

The Secretary is responsible for ensuring that the Electoral Commission receives a return of the
Party’s election expenses, incurred by the Party for the period 23" June 2017 to 22™ September
2017, by 21 February 2018, per section 206I.

Auditors’ Responsibilities

It is our responsibility to express an independent opinion on the Return in terms of the requirements
of section 206L of the Electoral Act.

Basis of Opinion

An audit includes examining, for all election expenses greater than $100, evidence relevant to the
position disclosed in the Return as regards whether or not total incurred expenditure was less than
the permitted maximum expenditure.

We conducted our audit in accordance with New Zealand auditing standards. We planned and
performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the
position that “the Party total election expenses”, did not exceed the maximum amount prescribed by
section 206, disclosed by the Return, is free from material misstatement, whether caused by fraud or
error.

Other than in our capacity as auditors we have no relationship with or interests in the Conservative
Party Inc.

Unqualified Opinion

The Return submitted by the Secretary on behalf of the Conservative Party of NZ Inc, shows the
position that election expenses incurred in the 2017 General Election, as defined in section 206 of the
Electoral Act, did not exceed the permitted maximum as defined in section 206C of the same Act.

In our opinion this position is correct.

Our audit was completed on 16™ February 2018 and our unqualified opinion is expressed as at that
date.

Pete%

Integrity Audit - Chartered Accountants
East Tamaki
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