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M41:Party Don July 2014 ;

Party Donations Return
for the year ending 31 December 2011

__FillIn boxes_ highlighted in yellow. ; , ;
I campieting theform manually - also €l in nrange ‘boxes A ’

oy CONSERVATIVE PARTY OF NEW ZEALAND
ZZE%M Kevin Stitt
Nante

Declaration

1 declare that to the best of my knowledge this return contains all donations and information required
pursuant to section 210 of the Electoral Act 1993, is an accurate record of the party donations and is not
false In any material particular.

Ol
77z

Signed: Date: 18/05/12

/ 7 (Paﬂ?%ecretaw)

Where you have completed the return électronically you will need to print the retimn, The return needs to be
signed and dated by the paly secretary and both the party secretary and the auditor must Initial each page
of the returi. ' The signed return and the auditor's report must be recelved by the Electoral Commission
before Friday 16 March 2012. Retums can be filed:

By post at PO Box 3220 Wellington 6140

Delivered to Level 9, 17-21 Whitmore Street, Wellingtoh
By fax to 04 495 0031

By email o enquiries@elections.govt.nz

Please note, where the return Is sent by fax or email the original signed return should also be sent or delivered to
the Electoral Commission.

Checklist

Parts Ato G completed (if no donations in a Part, then answer Nil Iin the first row) Yes
Party Secretary has initialled every page Yes
All relevant supporting documentation supplied to auditor Yes
Auditor has stamped and Initialled every page Yes
Auditors report enclosed Yes
Representation letter enclosed, if uset Yes
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18 May 2012

Steve Hayes
Ford Building
86 Highbrook Dr
Manukau

Dear Steve,

Letter of Representation for Party Donations Return for the 2011 calendar year

This representation letter is furnished in connection with the return of party donations
for the 2011 calendar year (the return) by Conservative Party of New Zealand (the
Party) made in accordance with section 210 of the Electoral Act 1993 (the Act) which
has been audited by you in accordance with section 210A of the Act.

| understand that your audit was conducted in accordance with the relevant provisions
of the Act and the Auditing and Assurance Standards issued by the New Zealand
Institute of Chartered Accountants.

I confirm and take responsibility for the following representations after taking all
reasonable steps to assure myself of them:

1

The return has been prepared in accordance with the relevant provisions of
the Act.

| am responsible for establishing and maintaining a system of internal control
designed to provide reasonable assurance as to the integrity and reliability of
the return. | have done this, and all explanations or demonstrations of this to
you have been complete and accurate.

All records, documents and accounts (records) have been kept by the Party
(including subsidiary entities) and made available to you, and these materials
will be retained in accordance with the requirements of the Act.

[ have disclosed to you to the best of my knowledge:

4.1 any material transactions not disclosed in the records;

4.2 any alleged, suspected or proven illegal activity under the Act or other
legislation potentially relevant to the return;

43 the fact of, and results from, any assessment made by me that
considered whether the records of the Party may be materially
misstated or incomplete for any reason.

The return contains the total returnable donations received by the Party in the
2011 calendar year. The return includes:

29 Gillies Avenue, Newmarket, Auckland. PO Box 99638, Auckland 1149,

7:09 5202082 F:office@conservativeparty.co.nz W : www.conservativeparty.org.nz
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5.1

5.2

5.3

5.4

5.5

5.6

5.7

5.8

5.9

donations in the form of money, goods or services paid for by
others, discounts given on goods or services provided to the party,
premiums paid In respect of good or services provided by the
party, and credit provided to the party at terms more favourable
than the prevailing commercial terms, including the value of GST
on any of those items;

donations of more than $15,000 in aggregate from an individual
donor;

donation contributions of more than $1,500 from an individual
contributor that add up to more than $15,000 in aggregate from
that contributor;

anonymous donations, overseas donations, and contributions to
donations of more than $1,500;

donation contributions from an overseas person of moré than
$1,500

the number of, and aggregate amount of, donations of more than
$5,000 but not more than $15,000;

the number of, and aggregate amount of, donations of more than
$1,500 but not more than $5,000

the number of, and aggregate amount of, anonymous donations,
and overseas donations, of $1,500 or less

payments received from the Electoral Commission of donations
protected from disclosure.

The return’s contents have been determined by considering the questions
set out in the Appendix to this letter and the relevant provisions of the Act.

Where an assessment has been made of the reasonable market value of a
donation, the basis of the assessment is fair and appropriate, and has
been properly applied and recorded.

Any and all misstatements you have Identified during the course of your
audit have been adjusted in the final return.

I have completed my own procedures, distinct from your audit processes,
to evaluate the accuracy and completeness of the return.

The return is free of any material misstatements or omissions.

20f7




These representations are made in terms mutually agreed between us, and to

supplement information obtained by you from the records of the Party and to
confirm information given to you orally.

Yours sincerely,

Kevin Stitt
Party Secretary

3of7




RSMPrince

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Parly Secretary of the Conservative Party of New Zealand

Report on the Financial Statements

We have audited the attached Party Donation Return of Conservative Party of New Zealand for the year ended 31 December 2011.
The refurn sets out party donations recelved as defined under the Electoral Act 1993. The return has been prepared in accordance
with Section 210 of the Electoral Act 1993,

This report is made solely to the Party Secretary. Our audit has been undertaken so that we might state to the Party Secretary those
matters we are required to state to them In an auditor's report and for no other purpose. To the fullest extent permitted by law we do
not accept or assume responsibllity to anyone other than the Party Secretary, for our audit work, for this report, or for the opinions we
have formed.

Party Secretary's Responsibilities
The Party's Secretary is responsible for the preparation of the Return, The Return includes a statutory declaration by the Party
Secretary that o the best of their knowledge;

e the Return contalns all donations and information required pursuant to section 210 of the Electoral Act 1993,
o the'Return s not false in any material particular.

Auditor's Responsibilitles

Qur responsibllity Is fo express an Independent opinion on the Return presented by the Parly's Secretary and report our opinion to
you. Our independent opinion on the Return is provided in accordance with the terms outlined in Section 210A of the Electoral Act
1993, We conducted our audit In accordance with the International Standards on Auditing (New Zealand). These standards require
that we comply with the ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Return is free from material misstatement,

Other than our capacity as auditor, we have no refationship with or interest in Conservative Party of New Zealand.
Qualified Opinlon

Control over income from donations, whether in the form of cash or as donated services, prior to being recorded by an organisation
Is limited, and there are no practical audit procedures to determine the effect of this limited control. Accordingly, an auditor of an
organisation receiving significant amounts of donations usually qualifies their opinion fo reflect the practical limitation of an audit in
this area,

Due fo the nature of these Issues, we do not believe there Is further information that can be provided to us by the Conservative Party
of New Zealand which would allow us to determine the effect of this limited control,

Proper accounting records of party donatlons, once entered In those records, have been kept by the Conservative Party of New
Zealand as far as appears from our examination of those records.

In our opinion, except for adjustments that might have been found necessary had we been able to obtain sufficient evidence
concerning income from donations and the treatment of the forgiveness of the loan, the attached retum, falrly reflects, In accordance
with section 210 of the Electoral Act 1993, the party donations received by the Conservative Party of New Zealand for the year
ended 31 December 2011

RSM Prince Is &n Independent member firm of RSM ‘ NORTH SHORE HIGHBROOK ASIA GROUP TOP FLIGHT

lntemlaélongl. anaffillation of independent accounting and Unit €3, Ford Bullding T 64-9-303 4356 or COMPUTER SERVICES
consulting firms, i 6.
RSM International Is the name glven to a network of gocé»;:‘n;gg:gznve ts’g gghgfr;;ozklgrlve TSI gg‘é" 426951'4(: Fenfosd
independent accounting and consulting firms each of Alb Highbrook X
which practices In Its own right. RSM interniationat does not any ghbroo Greenwoods Corner
exist In any Jurlsdiction as a separate fegal entity. Auckland 0752 Auckland 2161 Auckland 1347
T 64-9-414 6262 T 64-9-2714521 E office@rsmprince.co.nz T 64-9-367 6609
RSM Prince Is a member 6f NZ CA Lid, ah association of F 64-9-414 6263 F 64-9-271 4937 W wvrsmprinceco.nz F 64-9-367 6612

Independent Chartered Accountants W wwwitopflight.co.nz




RSMPrince

Chartered Accountants

Emphasis of Matter

In forming our opinion, we have considered the treafment of what has been advised to us as a loan from Mr Colin Cralg to the
Conservalive Party of New Zealand.

In the year to 31 December 2011 payments in the amount of $1.55 Million were made on behalf of the Party by Mr Colin Craig
(leader of the Conservative Party of New Zealand), to settle expenses incurred by the Party during the election campaign run in the
year to 31 December 2011, To enable the Party to pay the amounts owing, advances were provided by Mr Colin Cralg. This
amount has been {reated as a loan fo the Conservative Party of New Zeatand from Mr Colin Cralg. While the Electoral Act 1993
does not define a loan, reference to IAS 32 defines a financial liabllity as a contractual obligation; to deliver cash or other financial
asset to another entity, or, to éxchange financial assets or financial liabilities with another enlity under conditions that are potentially
unfavourable to the entity.

To support this position we requested a copy of the loan agreement written in favour of Mr Colin Craig and the minutes of the Party
acknowledging their obligation. We received a copy of the loan document to support this advance dated 17 May 2012. We also
recelved acknowledgement from the Members of Board of the Party acknowledging the loan on the same date. The total amount of
the loan advanced was $1,900,000 ~ this amount was formally advanced on the 28t of February 2012.

Subsequent to balance date, Mr Colin Craig has forgiven $1,618,500 of the loan advanced as evidenced by a Deed of Forgiveness
of Debt dated 17 May 2012. As of this date the amount of $1,618,500 has been treated as a donation to the Conservative Party of
New Zealand in accordance with the provistons of the Electoral Act 1993.

If the forgiveness of the loan advanced from Mr Colin Craig to the Conservative Party of New Zealand were to be deemed a donation
on the dale it was initially advanced, rather than the date of the Deed of Forgiveness of Debt, this would potentially require
adjustment to this Refurn to restate the amount of donations disclosed

In forming our opinion we were reliant on the information provided fo us by the Party Secretary,

Qur audit was completed on 18 May 2012 and our qualified opinion is expressed as at that date.

RSM PRINCE
Chartered Accountants, Auckland
18 May 2012




