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INDEPENDENT AUDITOR'S REPORT

To the Party Secretary of the Maori Party

Report on the Return of Party Donations and Loans for the 2016 Calendar Year

We have audited the attached Party Donations and Loans Return prepared by the Maori Party
for the 2016 calendar year (the Return). The Return is prepared in accordance with Sections
210 and 214C of the Electoral Act 1993 and contains information about the party donations
and loans made to the Maori Party from 1 January 2016 to 31 December 2016.

Our audit has been undertaken so that we might state to the Party Secretary those matters
we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Party Secretary, for our audit work, for this report, or for the opinions we have

formed.

Party Secretary’s Responsrbrllty for the Party Donations Return

The Party Secretary is responsible for the preparation of the Party Donatlons and Loans
Return which fairly presents and discloses the donations received by the Maori Party for the
2016 calendar year, as specified in Sections 210 and 214C of the Electoral Act 1993,

Auditor's Responsibility
Our responsibility to express an independent opinion on the Return in terms of the

requ1rements of Sections 210 and 214C of the Electoral Act 1993. Our engagement has been
conducted in accordance with SAE 3100 Compliance Engagements to provide reasonable
assurance that the Maori Party’s Return has complied in all material respects with Section
210 and Section 214C of the Electoral Act 1993 for the period 1 January 206 to 31 December

2016.

Use of Report
This report has been prepared for the Party Secretary of the Maori Party. We disclaim any

assumption of responsibility for any reliance on this report to any persons or users other
than the Party Secretary of the Maori Party, or for any purpose other than that for which it

was prepared.

Other than in our capacity as auditor we have no relationship with, or interests in the Maori
Party.

Inherent Limitations
Because of the inherent limitations of the audit process, it is possible that fraud, error or

non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the year and the procedures
performed are undertaken on a test basis, our assurance engagement cannot be relied on
to detect all instances where the Maori Party may not have complied with Sections 210 and

214C of the Electoral Act 1993.

The opinion expressed in this report has been formed on the above basis.
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The scope of our work was limited in that:

e In common with organisations which receive donations, other income or loans in the
form of cash or donated services, control over this income and any loans prior to being
recorded is limited, and there are no practical audit procedures to determine the effect

of this limited control.

e  Controls over the recording of goods or services donated or lent to the Party are limited
and there are no practical audit procedures to determine the effect of this limited
control.

e There are difficulties in establishing the residency status of donors.

¢ There are difficulties in establishing the difference between the contract price and the
reasonable market value of any goods and services provided to the Party at a discount

or premium.

o There are difficulties in establishing the value to the Party of any terms and conditions
of credit that are on more favourable terms and conditions than prevailed at the time.

Modified Opinion of the Return
Control over income from donations and the residency of donors, whether in the form of

cash or as donated services, prior to being recorded by an organisation is limited, and there
are no practical audit procedures to determine the effect of this limited control.
Accordingly, an auditor of an organisation receiving significant amounts of donations usually
qualifies their opinion to reflect the practical limitations of an audit in this area.

Due to the nature of these issues, we do not believe there is further information that can
be provided to us by the Maori Party which would allow us to determine the effect of this

timited control.

Proper accounting records of party donations, once entered in those records, have been
kept by the Maori Party as far as appears from our examination of those records.

In our opinion, except for adjustments that might have been found necessary had we been
able to obtain sufficient evidence concerning income from donations and the residency
status of particular donors, the attached Return of Party Donations and Loans fairly reflects,
in accordance with Section 210 and 214C of the Electoral Act 1993, the party donations and
loans received by the Maori Party for the period 1 January 2016 to 31 December 2016.

In forming our opinion we were reliant on the information provided to us by the Party
Secretary. '

RO Fobeo

BDO Rotorua
1 May 2016
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APPENDIX to Letter of Representation

The return’s contents have been determined by considering, in the following sequence,
these questions and the relevant provisions of the Act:

What gifts of money did the party
receive?

Any money donated to the party,
regardless of method of payment, is a

donation. This includes donations
protected from disclosure.

What giffs of goods or services did the
party receive?

Any goods or services donated to the
party that have a reasonable market
value of greater than $1,500 (other than
volunteer labour) are donations,
including the value of GST.

What was the difference between the
contract price and the reasonable market
value (including GST) of any goods or
services provided fo the party at a
discount?

Where the reasonable market value is
more than $1,500, the difference in value
(discount) is a donation.

What was the difference between the
contract price and the reasonable market
value (including GST) of any goods or
services provided by the parly at a
premium?

The difference in value (premium) is a
donation.

What was the value fo the party of the
ferms and conditions of any credit
provided to the party on more favourable
terms and conditions than prevailed at
the time?

The value to the party of the more
favourable terms and conditions is a
donation.

Was the donation provided fo the party or
fo any person or organisation on behalf

of the party?

The “party” is the registered political
party.

Apart from candidate donations, all
donations received throughout the party
administration whether at the national or
local level (or other subsidiary entities)
must be returned as being received by
the party.

The only segment of political parties
recognised distinctly in electoral law is
“candidates”.

Do any of the donations identified above,
or components of those donations, fall
within the party donation exclusions?

A party donation does not include:
the labour of any person provided
free of charge by that person

goods or services provided free of
charge, or which have a




reasonable market value of

$1,500 or less
e any candidate donation that is

included in a candidate donation
return filed under section 209

Do not include these items in the

calculation of party donations.

[section 207 definition of party donation

at paragraph (b)]

Did person A make the donation directly
fo the party (or any person or
organisation involved in the
administration of the affairs of the party)?

If yes:

Person A is a “donor” and made a
“donation”.

Include this donation in the calculation of
donations from person A.

[section 207 definition of donor and
definition of party donation]

If no:

Did person A give their donation to
another person or organisation (person
B) fo forward on (transmit) to the party?

If yes:

Person A is a “donor’” and made a
“donation”. Include this donation in the
calculation of donations from person A.
Person B is a “transmitter” and is not a
donor. Do not include this transmission
in the calculation of donations or
contributions from person B.

[section 207 definition of donor and
definition of transmitter, and section
2078B]

If no:

Did person A give their donation fo
another person or organisation (person
C) with the knowledge or expectation that
it would be wholly or partly applied to
funding a donation fo the party?

Ifyes:

Person A is a “contributor’” and made a
“contribution to a donation”. Include this
contribution in the calculation of
contributions to donations from person
A.

Person C is a “donor” and made a
“donation”. Include the donation that
person A contributed to (that is, the entire
donation that was given to the party by
person C) in the calculation of donations
from person C. .

[section 207 definition of contribution
and definition of contributor, and
section 207C]




Which donors donated more than
$15,000 in aggregate during the calendar
year?

[section 210(1)(a)]

This includes any donations made
through a transmitter.

Include these donations in the return in
Part A

Did the party disclose donations
exceeding $30,000 during the year?
[section 210C].

Include these donations in the return in
Part A

Which contribufors fo donations made
contributions exceeding $1,500 during

the calendar year, which when
aggregated exceeded $15,000?
[section 210(1)(b)]

Include these contributions in the return
in Part B

Which anonymous donations exceeded
$1,500 and who was the excess refurned
or paid fo?

[section 207, section 207l and section
210(1)(c)]

Include these donations in the return in
Part C

Which donations made by overseas
persons exceeded $1,500 in aggregate
during the calendar year, and who was
the excess returned or paid fo?

[section 207K(1), section 207K, and
section 210(1)(d)]

Include these donations in the return in
Part D

Which contributors who are overseas
persons made a contribution of more
than $1,500 during to calendar year to
any party donation?

[section 207K(3) and section 210(1)(da)]

Include these donations in the return in
PartE

How much did the party receive from the
Electoral Commission in payments of
donations protected from disclosure and
how much interest was included in those
payments?

[section 208D and section 210(1)(e)]

Include these donations in the return in
PartF

How many other donations were

received under the following categories

and what was the total value of all

donations for each category?

e anonymous donations of $1,500 or
less

e overseas donations of $1,500 or less

e donations of more than $5,000 but
not more than $15,000; |

e donations of more than $1,500 but
not more than $5,000

[sections 210(1)(f) and 210(6A)(a)-(d)]

Include these donations in the return in
Part G




b

What loans has the party entered info?

A loan is a written or oral agreement or
arrangement under which a lender lends
money, or agrees to lend money in the
future, to a party.

This does not include money lent by a
registered bank at a commercial interest
rate.

Credit cards and overdraft facilities with
registered banks are also excluded.

[section 212]

Has the party secretary entered into the
loan?

Only a party secretary can enter into a
loan on behalf of the party.

tion 213]

of the loan used for reporting purposes?

Both the loan amount and the unpaid
balance of the loan amount (if any) at 31
December should be recorded.

What loans have fo be aggregated?

If the value of all loans from the same
lender during the year plus any unpaid
balances of any loans provided by the
same lender during any previous year
(from 25 March 2014) exceed $15,000,
the loan amounts should be aggregated.
[section 214C(1)(b)]

From what date must loans be accounted
for?

A party secretary must keep records of
all party loans entered into since 25
March 2014. Records of each loan have
to be retained for three years after the
annual return following repayment of the
loan.

Did the party enter into any loans of more
than $15,000 during the calendar year
(including any loans exceeding $30,000
that have been disclosed during the year
under section 214F)?

Did the party enter into any loans of more
than $15,000 in the previous year from
25 March 2014 that have an unpaid
balance of more than $15,000 as at 31
December?

Did the party enter any loans of $15,000
or less, but that exceed $15,000 when
aggregated with all other loans from the
same lender during the year or unpaid

Include each of these loans in the return
in Part H and provide the total of the
aggregated loan amount from the same
lender.




balances of loans from the same lender
in any previous year (from 25 March
2014)?

[section 214C(1)(a) and (b)]

How many other loans were entered into | Include the number of loans and the total
during the year that were each less than | amount of the loans in Part I.

$1,500 and not more than $15,000?

[section 214C(1)(c)]




